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1, Priérity for Materiel Requirements.

The reconditioning of Hungarian rallroads seems to have been given priority
during the last few months, and the Hungarian State Reilroads (Mﬂg) are now
on the fourth place for the supply of material requirements. The present
priority for material requirements is :

a. BExport and indirect export,
b. 4griculture,

C. Civilian requirements,

d. Railroads,

e. Defenss,

Factory reserves in heavy industry are being drawn on to replenish MXV stocks,
that is, 300-400 tons of unidentified material from the Ganz Railroad Car
Factory, and 300-400 tons of unidentified material from Gygr,

The Mﬂ%mDirectorate of Material Supply has moved from the Royal Hotel, 43

lenin korut, Budapest, to the building on Bgszgrményi ut originally constructed
for the Subway Trust Directorate. The premlses in the Royal Hotel have been
taken over by the Ministry of Light Industry.
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4. Kalocsa-Baja Line

Orders have been issued by the Minister of Mail and Communications for the
construction of a new railroad\}ine between Kalocsa and Baja, to be started
in 1955. - i

8. Shunting Bngines from Poland,

The return of the thirteen 377-type shunting engines at present in Poland has
become urgent. The MAV has taken over the internal shunting service in the
' DiJsgygr works and is henceforth to be responsible for the same service in 0zd.
These engines, although 50-70 years old, are useful and perfectly adsquate for
‘work in a small redius and arrangements are being made to send an engineer to
Poland to insist on their return.

6. Repairs 9f Polish Railroad Cars.

In connection with the complaints made by the MKV about splits in the springs
of the railroad cars supplied by Poland,a delegation of two members of
Metalexport, Warsaw, has arrived in Hungary, and has arranged without
argument to replace all 4,000 springs on the first consignment of 1,000 rail-
road cars.

7. Shortage of Tank Cars.

25X1 An unspecified number of tank cars have bsen hired at the
rate of § 15 per dsy per 20-ton car.

8. BRailrogd Air-Raid Shelters.

Construction of aireraid shelters in railroad station areas is completed, and
no further constructions are being started for the time being. Training of
personnel continues, howaver. i

9. Coal Stocks.

Coal stocks have improved considerably since the beginning of March 1954, owing
to improvement in weather conditions. The guality of the coalyhowever,has not
improved, and Deputy Minister Jézgef Prisszol remarked recently, during a
conference to discuss the Zalaegerszeg peat-pakura mixture installations pro-
gram, that the manufacture of this type of fuel must continue for a long time
yet, since the coal supply was expected to be even worse next winterl Present
reserves amount to 3§ days' operation.

10. Budepest Subway.

The 1954 budget allocates 60 million forints to this project. This sum is
intended for necessary maintenance and adminigtration only, since the whole uwork
was stopped and almost completely dismantled® The subway now comes under MAV,
which hes taken over all stocks and squipment, and is using them for its own
purposes.
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25X1 E| lcomment: 60 million fﬁriﬁts'(;oughiy'svmillion dollars) appears to

be an unreasonably large sum for such purposes.
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